
* Securities end 

Exchange 

Commission

SEC MEMORANDUM CIRCULAR NO. 
Series of 2021

REVISED RULES AND REGULATIONS ON THE IMPLEMENTATION OF THE 

SEC OVERSIGHT ASSURANCE REVIEW (SOAR) INSPECTION PROGRAM

In line with the declared State policy under the Securities Regulation Code (SRC) to 

protect investors and ensure full and fair disclosures about securities; in adherence to 

International Organization of Securities Commissions’ principles on securities regulation; 
and in commitment to International Forum of Independent Audit Regulators’ mission and
principles on audit regulation, the SEC, pursuant to the powers and functions vested in it 
under Section 5 of the SRC and its authority to make, amend, and rescind such 

accounting rules and regulations as may be necessary to carry out the provisions of the 

SRC as provided for under the Revised SRC Rule 68 and pursuant to the powers vested 

in it to impose penalties under Sections 162 and 163 of the Revised Corporation Code.
hereby issues the Revised Rules and Regulation on the implementation of the SEC 

Oversight Assurance (SOAR) Inspection Program.

Section 1. The SOAR Inspection Program

1.1 The SOAR Inspection Program is the initiative of the SEC to do an on-site review 

of the quality control policies and procedures of accredited firms auditing 

companies with equity or debt securities listed in an Exchange and to review 

portions of the audit work on selected audit engagements of these firms from time 

to time. The SOAR Inspection Program is intended to improve confidence in the 

audited financial statements (APS) of publicly-listed companies by promoting 

high-quality and more transparent financial reporting to protect the public interest, 
including the investors and other users of the AFS. It is also designed to promote 

compliance with the requirements of the SEC and professional and ethical 
standards.

The SOAR Inspection Program is conducted by the SEC’s Office of the General 
Accountant (OGA).

1.2 The OGA follows a risk-based approach in selecting engagements and firms 

subject to SOAR inspection. In certain situations, the Commission may select 
more than one (1) of the firm’s audit engagements for review. The selection of
audits for review does not constitute a representative sample of the firm’s total
population of audit engagements.
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