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REVENUE MEMORANDUM CIRCULAR NO. /03 N ‘QD/q

SUBJECT : Prescribes the Revised Estate Tax Amnesty Return (ETAR), Certificate of
Availment (CA) and Clarification on the Allowable Deductions from the
Gross Estate for Non-Resident Aliens Pursuant to the Provisions of Estate
Tax Amnesty Under Title II of Republic Act (RA) No. 11213 or the Tax
Amnesty Act, as Implemented by Revenue Regulations (RR) No. 6-2019

TO : All Internal Revenue Officers, Employees and Others Concerned

This Circular is hereby issued to prescribe the revised ETAR - July 2019 Version
(Annex A), also available in downloadable interactive form thru the BIR Website'
(www bir.gov.ph), and to clarify the treatment of items of deductions from the gross estate of
the decedent if no estate tax return has been previously filed. This is in consonance with the
provisions of RR No. 2-2003 regarding the special deductions namely, Family Home, Standard
Deduction and Medical Expense, which should not be included among the deductions from the
gross estate in computing the share of surviving spouse. Thus, the revised return will make it
easier for the taxpayer to compute the net taxable estate of the decedent.

Furthermore, the revised Certificate of Availment - Version 2 (Annex B) shall be issued
by the concerned Revenue District Offices reflecting the following note:

“In case there are properties covered under Section 3 of RR No. 6-2019
which are included in the application for estate tax amnesty, the
application pertaining to such properties -shall be considered null and
void.”

Lastly, Annex “C” of this RMC provides the revised statement for the allowable
deductions from the gross estate of non-resident aliens under letter B of Annex “A” of
RR No. 6-2019, to wit:

“Starting from July 1, 1939, deductions enumerated hereunder shall only
be allowed if the executor, administrator, or anyone of the heirs, as the case
may be, includes in the return required to be filed, the value at the time of
death of that part of the gross estate, of the non-resident alien, situated in
the Philippines.”

All internal revenue officials, employees and others concerned are hereby
enjoined to give this circular as wide publicity as possible.

A AL
CAESAR R. DULAY v
Commissioner of Internal Revenue

13/apmd 029332




Guidelines and Instructions for BIR FORM No. 2118-EA [September 2019 (ENCS)]
Estate Tax Amnesty Return

‘Who Shall File

This return  shall  be filed in  triplicate by the
executor/administrator/authorized representative of estates availing of the
Estate Tax Amnesty under Republic Act (R.A) No. 11213, otherwise
known as the “Tax Amnesty Act™

‘When and Where to File and Pay

This return together with complete documentary requirements, shall
be filed within two (2) years from the effectivity of the Implementing
Rules and Regulations (IRR) of Estate Tax Ammesty under the Tax
Amnesty Act to the Revenue District Office (RDO) having jurisdiction
over the last residence of the decedent at the time of his death.

In case of a non-resident decedent with executor or administrator in
the Philippines, the return shall be filed with the RDO where such
executor/administrator is registered or if not vet registered with the BIR,
at the executor/administrator’s legal residence. Ifthe decedent has no legal
residence in the Philippines, the return shall be filed with RDO No. 39,
South Quezon City.

The tax amnesty due shall be paid using the Estate Tax Acceptance
Payment Form (BIR Form No. 0621-EA) to the Authorized Agent Bank
{AAB) or Revenue Collection Officer (RCO) of the RDO.

Tax Rates and Basis of Tax

There shall be imposed a rate of six percent (6%) based on the
decedent’s NET TAXABLE ESTATE determined as of the time of death
of decedent composed of all properties, real or personal, tangible or
intangible, less allowable deductions. Provided that, the minimum amnesty
tax for the transfer of the estate shall be Five Thousand Pesos (P5,000.00).

Valuation of Estate

The estate shall be valued at its fair market value (FMV) as of the
time of death. However, the value of real property as of the time of death
shall be whichever is higher of:

1. The zonal value as determined by the Commissioner of Internal

Revenue; or

2. The FMYV as shown in the schedule of values fixed by the Provincial
or City Assessors.

Gross Estate

Gross Estate for citizens shall include all the property of the decedent
at the time of death, real or personal, tangible or intangible, wherever
situated but excluding the exclusive properties of the surviving spouse. For
non-resident aliens, it shall include only propertyfies situated in the
Philippines.

Deductions

The allowable deductions shall be based on the law applicable at the
time of death of the decedent (refer to Annex A of IRR).

Attachments:

Mandatory Requirements [Original copy and two (2) photocopies of
each document]

1. Certified true copy of the Death Certificate (DC)

2. Taxpayer Identification Number (TIN) of decedent and heir/s

3. Estate Tax Amnesty Return (ETAR)

4. Estate Tax Acceptance Payment Form (APF), Revenue Official
Receipt (ROR), if paid to RCO

5. Affidavit of Self Adjudication or Deed of Extra-Judicial Settlement
(EIS) of the Estate of the decedent; or
Court decision/judgement if the estate has been settled judicially or
if there is a last will and testament

6. Certification of the Barangay Captain for the last residence of the
decedent and claimed Family Home, if any

7. For "Claims Against the Estate" ansing from Contract of Loan,
Notarized Promissory Note, if applicable

8. Proof of the claimed "Property Previously Taxed", if any

9. Proof of the claimed "Transfer for Public Use", if any

10. At least one (1) valid government ID of the executor/administrator
of the estate, or if there is no executor or administrator appointed,
the heirs, transferees, beneficiaries or authorized representative

For Real Property/ies, if any: [Original copy and twe (2)
photocopies of each document]

11. Certified true copvfies of the Transfer/Onginal/Condominium
Certificate/s of Title of real property/ies

12. Certified true copy of the Tax Declaration of real property/ies,
including the improvements at the time of death or the succeeding
available tax declaration issued nearest to the time of death of the
decedent, if none is available at the time of death

13. Where declared property/ies has/have no improvement, Certificate
of No Improvement issued by the Assessor's Office at the time of
death of the decedent

For Personal Propertyfies, if any: [Original copy and two (2)
photocopies of each document]

14. Certificate of Deposit/Investment/Indebtedness owned by the
decedent alone, or decedent and the surviving spouse, or decedent
jointly with others

15. Certificate of Registration of vehicle/s and other proofs showing the
correct value of the same

16. Certificate of stocks

17. Proof of valuation of shares of stock at the time of death:

a. For shares of stock listed/traded — The price at the time of death
or the arithmetic mean between the highest and lowest quotation
at a date nearest the date of death, if none is available on the date
of death itself.

b. For shares of stock not listed/not traded — The book value for
common shares and par value for preferred shares as shown in
the audited financial statement of the issuing corporation nearest
to the date of death of the decedent with computation of the book
value per share

¢. For proprictary shares — Bid price on the date of death or nearest
to the date of death, if none is available on the date of deathitself,
as published in the newspaper of general circulation.

18. Proof of valuation of other types of personal property

Other Requirements, if applicable: [Original copy and two (2)
photocopies of each document]

e [f the person transacting/processing the transfer is the authonzed
representative, duly Notarized Original Special Power of Attorney
(SPA) andfor, if one of the heirs is designated as
executor/admimstrator, Sworn Statement

e If document is executed abroad, Certification from the Philippine
Consulate or Hague Apostille Convention

e [If zonal value cannot be readily determined from the documents
submitted, Location Plan/Vicinity map

Note: All background information must be properly filled out.

e Al returns filed by an accredited tax representative on behalf of a

taxpayer shall bear the following information:
A. For Individual (CPAs, members of GPPs, and others)

a.1 TIN; and

a.2 BIR Accreditation Number, Date of Issue, and Date of Expiry.
B. For members of the Philippine Bar (Lawyers)

b.1 TIN;

b.2 Attorney’s Roll Number; and

b.3 Mandatory Continuing Legal Education Compliance Number.
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1 Date of Death (MMDDY ¥y YY)

Pursuant to Republic Act No. 11213

Ton copies MUST be ife o with the B/F and orme i e kel Oyvike taxpayer

2 Amended Estate Tax Amnesty

Feturn?
|:| Mo |:| YES

Estate Tax Amnesty Return

Siier all meq cived i miv gt i CARITAL LETTERS wigimg SLACK Frd. Mask al appilfcabie boxes wik arm "X

3 |z there a Freviously Filed Estate Tax
Feturn prior to Estate Tax Amnesty?

DND

ietkihed |

218-EAOBENCS P1

4 Alphanumeric Tax Code

(Arc)

DYes
Part | — Taxpayer Information

§ Taxpayer |dentification Mumber (T L] ! L % N ,f 0 | 0 | nl 0 I | 6 RDO Code |
7 Taxpayer's Name (ESTATE of Last Name, First Name, Middie Name)
ESTATE OF

B FEesidence of Decedent at the time of death

9 Non-Resident Alien? I:l TES

10 Name of Executor /f Administrator (Last Name, Fiest Name, Middle Name for Indiriduals OF Registered Natme for Nos-Indisiual)

11 Address of Executor f Administrator

i i il il L1 L1l L1 e |
12 TN Executor/ Administrator | [ F| . VH) , [ F| | | | [8CorfactMmber |, | I |
LA N T N T T N TN TN N T N T Y N T T T (N N AN O I |

Part ll - Total Tax Payable
Particulars A. Exclusive B. Conjugal/Communal C. Total
15 Real Properties excluding Family o

Home {From Schedule 1) | B 1 1 1 | 0 | |
16 Family Home (From Scheduke 14) I AR I i L |
17 Personal Properties {Total of .

Schedul 2 and 3) | B 1 1 1 1 n | |
18 Taxable Transfer (From Schedule 4] I I N . |
19 GROSS ESTATE

{Suknof ftems 15 fo 18) [ T O N * |
20 Less: Ordinary Deductions >

{From Schedule 5) | B 1 1 B 1 1 ° | |
21 Estate after Deductions .

{lem 19 loss jtem 20) | B 1 1 B 1 1 0" | |
22 L ess: Share of Surviving Spouse (ftem 27 divided by 2) (¥ applicable) I IR I * |
23 Estate of the Decedent fitem 27 less ffem 22) I . |
24 | ess Special Deductions

24A Family Home (F apoficabie) I B I B . |
248 Standard Deduction (if apolicabiel I B B . |
24C Medical Expenses (¥ appicabie) I EEEEEE B B ' |
24D Total Special Deductions (Sum of fterns 244 to 24C) I BN I R B . |
25 NET TAXABLE ESTATE (#em 23 fess ftem 240) I IR I . |
26 Less: Met Taxable Estate per Previoudly Filed Egtate Tax Return/Estate Tax Armesty Return (F aooicabie) I BN I B . |
27 NET TAXABLE ESTATE FOR AMHNESTY (ftem 25 k53 ltem 26) N IR I . |
28 Applicable Tax Rate I RIS I R « | 0%
30 Minimum Amnesty Amount Faedeis) I BN I B L |
31 Amnesty Estate Tax Payable I BN B B L |

10ille: dediare underthe penalties of pequrythat this certficate has been made in good faith, werfied by medis, and to the best of myour knowedye and belief, istrie and comed, pursuant to the
provusions of the Mational htemal Rewenue Code, as amended, and the requlation s issued underauthority thereof. Further, e give myfour consemt to the processing of myour information as contemplated
underthe *Data Privacy Actof 2012 (R4 Moo 10173) for legitimate and lawful purposes. {1 sigr e b an Asttor zed Represertative, attach Spedal Bower of Atforr eyl

{Indicate hilerdesignation and TIN)

Signature Cwer Printed Mame of Executorfiadministrator/HeirAuthorized Representative

Tax Agent Accreditation Mo Date of Issue Date of Expiry

MCLE Compliance Mo.

I:I RCO [(specify name)

Attorney's Roll Mo, ( apolicabe M DO Y MM DO Yy
| Partlll — Details of Payment
Paid thru:
|:| AAB [speciy) Branch Location Date (WAFDOK Y YY)

Date (MDY Y YY)

NOTE The BIR Data Privacy Policy is in the BIR wehbsite {wwan bir. gov. ph)
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Pursuant to Republic Act No. 11213

Estate Tax Amnesty Return

1
2118-BADSMSENCE P2

TIN Taxpayer's Name

0,0,0,00
Part IV - Schedules

DETAILS OF PROPERTY

Schedule 1 — REAL PROPERTIES (d{ffach acdifional s heel/s if necessarny)

QCTSTCT Tax Declaration : o Zonal walue (Z%) Fair Market “alue | FMy whichever is higher
CET Mo (TDj Mo, i Class™ | Area | oy e BIR (FA per TDY COMJUGAL | EXCLUSIVE
TOTAL (To Part il llem 15
Schedule 1A — Family Home
OCT/TCT/ | TaxDeclaration . . Zonal value (£v) Fair Market value | Fhvwhichever is higher
COT Mo (TD} Mo LOGsH00 Class™ | Ared |~y s ner BIR) (FA per TDY COMJUGAL | EXCLUSIVE
TOTAL (To Fart il fflem 16
Schedule 2 — Personal Properties (SHARES OF STOCK) (dfiach additional sheel/s if necessany)
] Mo of Fair harket “alue Arnount
Marme of Corporation Stock Cert. Mo, e per Share SONIUGAL SRS
TOTAL (To Part il tem 17)
Schedule 3 — Other Personal Properties (Affach addiional sheel/s If necessary)
P Amnournt
S CONJ UGAL EXCLUSIVE
TOTAL (To Part il fem 18
Schedule 4 —Taxable Transfers (difach addifional shesl's if necessarny)
’ Armount
e CONJUGAL EXCLUSIVE
TOTAL (To Part il flem 18
Schedule 5 — Ordinary Deductions (\Whichever s anplicahie)
B Amount
b CONJUGAL ERCLUGIVE

Artual or Allowable Funeral Expenses

Judicial Expenses of the Testamentary or Intestate Proceedings/Sdministration Expenses

Clairms against the Estate

Claims against Insok ent Persons

Property Previously Taxed (vanishing Deduction)

TransTers for Fublic Use

Others (specifiy)

TOTAL (7o Pat il flem 20)

* RR-Resicertial Regular CR-Condormnium Regular

RC-Resdential Condorminiurn CC-Commersial Condorium PS-FParking 5ot

Cl-Carratern Lot GL-Govervrment Lot A-Agreutural X-Insthutiona!
GP-General Purpose  Hndusitnial

APD-Areg for Pronty Developrnant




Annex "B" ver. 2

Republic of the Philippines
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENUE

Revenue Region No.
Revenue District Office No.

No. (RR-RDO-YY-MM-XXX)

CERTIFICATE OF AVAILMENT
OF THE ESTATE TAX AMNESTY

This 1s to certify that the Estate of

(name of taxpayer)
with Taxpayer Identification Number has availed of the Estate Tax

Amnesty pursuant to the provisions of Republic Act No. 11213, as implemented by Revenue

Regulations (RR) No. 6-2019, and paid the amount of

(Php )on

(date)
This certification is issued on the basis of the documents submitted and the facts
represented by the heirs/executor/administrator of the estate. *
By 1ssuing this Certification, the BIR does not however, guarantee the correctness and
validity of the settlement/partition of the estate, and issues on ownership, preterition, etc. which
must be addressed to Courts for proper determination thereof.

Issued this day of ,

REVENUE DISTRICT OFFICER
(Signature over Printed Name)

*In case there are properties covered under Section 3 of RR No. 6-2019 which are included in the
application for estate tax amnesty, the application pertaining to such properties shall be considered
null and void.



ALLOWABLE DEDUCTIONS FROM THE GROSS ESTATE FOR RESIDENTS, CITIZENS AND NON-RESIDENT ALIENS

Annex "C" ver. 2

DEDUCTION

March 01,1917 - October 28, 1936 (Revised
Administrative Code)

October 29,1936 — June 30, 1939
(Commonwealth Act of 106)

July 1, 1939 — September 14, 1950
{Commonwealth Act No. 466)

September 158, 1980-December 31, 1972
(RA No. 579)

A. Residents and Citizens

Funeral Expense

Actual funeral expense

Actual funeral expense

Actual funeral expense but not exceeding 5% of the gross

Actual funeral expense but not to excead 5% of the gross

estate estate
2 |Family Home Mo provision Mo provision Mo provision Mo provision
3 |Standard Deduction Mo provision o provision [No provision o provision
4 |Medical Expenses Mo provision Mo provision Mo provision Mo provision
Judicial expenses of the
5 |testamentary or intestate Actual judicial expenses Actual judicial expenses Actual judicial expenses Actual judicial expenses
proceedings
6 |Claims against the estate Outstanding amount as of date of death. Proof required Cutstanding amaount as of date of death. Proof required Cutstanding amaount as of date of death. Proof required Outstanding amount as of date of death. Proof required
7 Claims against insolvent Total amount of claim {provided the same is included in the | Total amount of daim provided the same is induded in the Total amount of claim provided the same is induded in the Total amount of claim provided the same is incduded in the
persons value of the gross estate of the decedent) walue of the gross estate of the decedent value of the gross estate of the decedent walue of the gross estate of the decedent
Qutsfanding armouni az of dafe of death, contracted bona fide| Qufsfanding armount as of dafe of deaih | contracted bona
and for an adequate and full consideration in money or fide and for an adequate and full consideration in maoney or
¥ 3 money's worth. For purposes of deduction, the value of the money's worth. For purposes of deduction, the value of the
g [Unpaid mortgages Mo prowision. May be related to daims against the estate Mo pravision. May be related to claims against the estate decedant's praperty undiminished by such mergage of decedent's property undiminishied by such mortgags or
indebtedness must be included in the value of the gross indebtedness must be included in the value of the gross
estate estate
Actual Value of Lossfes provided (1) the lossfes hawe not
Losses arising from fire, Actual Value of Lossies provided (1) the lossfes have not been | been compensated by insurance or otherwise, (2) a the time
g storms, shipwreck, or othe SR Rk, compensated by insurance or otherwise; and (2) at the time of | of filing the return, such lossfes have not been claimed as
casualty, or from robbery, 2 P filing the return, such loss/es have not been clamed as deduction for income tax purposes, and (3) such lossfes were
theft or embezzlement deduction for income tax purposes incurred not later than the last day of deadline for payment of
estate tax
v of the property identified as received or transferred to the  [FiWY of the property identified as received or transferred to the
decedent by gift, bequest, devise or inheritance within 5 years |decedent by gift, bequest, devise or inheritance within 5 years
priortothe present decedent’s death which must be included  |prior to the present decedent's death which must be included
in the gross estate situated in the Philippines in the gross estate situated in the Philippines
Percentage of Deduction: Percentage of Deduction:
100% - if the transfer is within 1year prior to the death of the [ 100% - if the transfer is within 1 year prior tothe death of the
i i T present decedent present decedent
10t | Property Previausly Taxed NRHCRSiON Moo it 80% - fthe transfer is more than 1year but not more than 2 |80% - if the transfer i more than 1 year but not more than 2
ears Sars
50% - if the transfer is more than 2 years but not morethan 3 |80% - if the transfer is more than 2 years but not more than 3
lvears ears
40% - ifthe transfer is more than 3 years but not morethan 4 |40% - if the transfer is more than 3 years but not more than 4
ears ears
20% - ifthe transfer is more than 4 years but not morethan 5 [20% - if the transfer is more than 4 years but not more than 5
rs ears
The amount of all bequests, Tegacies, devises, or transfers, to [ The amount of all bequests, legacies, devises, or transfers, 1o
or for the use of the Gavernment of the Philippines, or any or for the use of the Government of the Philippines, or any
i | Trnasietor sibiiatee SR Rk, political subdivision thereof, for exclusively public purposes political subdivision thereof, for exclusively public purposes
P! 2 P provided the amount of the deduction for any transfer shall not| prowvided the amount of the deduction for any transfer shall
exceed the value of the transferred property required to be | nct exceed the value of the transferred property required to be
included in the gross estate. included in the gross estate
The amount of all bequests, legacies, devises, or transfers to | The amount of all bequests, legacies, devises, or transfers to
12 Transfers to the surviving N rarens KGR the surviving spouse and the legitimate or recognized natural | the surviving spouse and the legitimate or recognized natural
spouse and children P P or adopted children not exceeding three (3) thousand pesos | or adopted children not excesding three (3) thousand pesos
each each
13 Share in the conjugal The net share of the surviving spouse in the conjugal The net share of the surviving spouse in the conjugal pa nnTer::h?;;?g;gft;ngeuiﬂq‘evgtﬁigsgt?gnss ;Jrléggriocnjhuagrgleab\e TQ: n:igpgzg;ggj?ﬂmﬁ'g?thggjﬁ;;go?:;rzggﬁf‘
property partnership property and histher part of the gains partnership property and his/her part of the gains to such property chargesbleto such property
14 AmountReceived by Helrs Mo provision Mo provision Mo provision Mo provision

Under R.A No. 4817

Maote: All deductions require proof and werification

Page 1 of 4




ALLOWABLE DEDUCTIONS FROM THE GROSS ESTATE FOR RESIDENTS, CITIZENS AND NON-RESIDENT ALIENS

Annex "C" ver. 2

DEDUCTION

January 1, 1973 — December 31, 1985
(Presidential Decree No. 69)

January 1, 1986 - July 27, 1992
(Presidential Decree No. 1994)

July 28, 1992 - December 31, 1997
{R.A No. 7499)

January 1, 1998 - December 31, 2017
(R.A No. 8424)

A. Residents and Citizens

Funeral Expense

5% of the gross estate but not to exceed P50,000.00

5% of the gross estate but not to exceed P50,000.00

Actual funeral expenses or in an amount equal to 5% of the
gross estate, whichever is lower, but in no case to exceed

Actual funeral expenses or in an amount equal to 5% of the
gross estate, whichever is lower, but in no case to exceed

P100,000.00 P200,000.00
2 |Family Home No provision No provision Actual FMY ar P, whichever is lower. Barangay Certification Actual FMY ar P, whichever is lawer. Barangay
is mandatory Certification is mandatory:
3 |Standard Deduction Mo provision Mo provision Mo provision Onemillion pesos (P1,000,000)
Actual Medical Expenses incurred by the decedent within one
4 |Medical Expenses Mo provision Mo provision Mo provision (1) year prior to his death, substantiated with receipts and in
no case to exceed Five Hundred Thousand Pesos (P500,000)
Judicial expenses of the % T F = : 3 3 = :
5 |testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate

proceedings

proceedings

proceadings

procesdings

procesdings

Claims against the estate

Qutstanding amount as of date of death. Proof required

Qutstanding amount as of date of death with duly notarized
document. Ifthe loan was contracted win 3 years before the
desth, a statement showing the disposition of the proceeds of

the loan is required

Qutstanding amount as of date of death with duly notarized
document. Ifthe loan was contracted wiin 3 years before the
desth, a statement shawing the disposition of the proceeds of

the loan is required

Qutstanding amount as of date of death with duly notarized
document. Ifthe loan was contracted win 3 years before the
desth, a statement showing the disposition of the proceeds of

the loan is required

Claims against insolvent
persons

Total amount of claim provided the same is included in the
walue of the gross estate of the decedent

Total amount of claim provided the same is included in the
walue of the gross estate of the decedent

Total amount of claim provided the same is included in the
value of the gross estate of the decedent

Total amount of claim provided the same is included in the
walue of the gross estate of the decedent

w

Unpaid mortgages

Qufstanding amount as of dafe of death | contracted bona
fide and for an adequate and full consideration in maoney or
money's wiorth. For purposes of deduction, the value of the
decedent's property undiminished by such mortgage or
indebtedness must be included in the value of the gross
estate

Qufstanding amount ag of dafe of death | contracted bona
fide and for an adequate and full consideration in maoney or
money's wiorth. For purposes of deduction, the value of the
decedent's property undiminished by such mortgage or
indebtedness must be included in the value of the gross
estate

Qutsfanding amount az of date of death, contracted bona fide
and for an adequate and full consideration in money or
money's wiorth. For purposes of deduction, the value of the
decedent's property undiminished by such mortgage or
indebtedness must be included in the value of the gross
estats.

Qufstanding amount ag of date of death | contracted bona
fide and for an adequate and full consideration in maoney or
money's wiorth. For purposes of deduction, the value of the
decedent's property undiminished by such mortgage or
indebtedness must be included in the value of the gross
estate

Losses arising from fire,
storms, shipwreck, or othe
casualty, or from robbery,
theft or embezzlement

Actual Value of Lossfes provided (1) the lossfes hawe not
heen compensated by insurance or othenaise; (2 at thetime
of filing the return, such lossies have not been claimed as
deduction for income tax purposes; and (3) such loss/es were
incurred nat later than the last day of deadline for payment of
estate tax

Actual Value of Loss/es provided (1) the lossfes hawe not
been compensated by insurance or otherwise; (2) at the time
of filing the return, such loss/es have not been claimed as
deduction for income tax purposes; and (3) such loss/es wiere]
incurred not later than the last day of deadline for payment of
estate tax

Actual Value of loss/es pravided (1) the lossfes have not been
compensated by insurance or othenwise; (2) at the time of filing
the refun, such loss/es have not been clamed as deduction
for income tax purposes, and (3) such loss/es were incurred
not later than the last day of deadline for payment of estate tax.

Actual Value of lossfes provided (1) the lossfes have not been
compensated by insurance or othenwise, (2) at the time of
filing the return, such loss/es have not been clamed as
deduction for income tax purposes; and (3) such loss/es wiere
incurred not later than the last day of deadline for payment of
estate tax

Property Previously Taxed

Fiiy of the property identified as recsived or transferred to the
decedent by gift, bequest, devise or inheritance within 5 years
prior to the present decedent's death which must be included
in the gross estate situated in the Philippines

Fivly of the property identified as recsived or transferred to
the decedent by gift, bequest, devise or inheritance within 5
years prior to the present decedent's death which must be
included in the gross estate situated in the Philippines

Frdy of the property identified as received or transferred to the
decedent by gift, bequest, devise or inheritance within 5 years
priortothe present decedent's death which must be included
in the gross estate situated in the Philippines

Fiiy of the property identified as recsived or transferred to the
decedent by aift, bequest, devise or inheritance within 5 years
prior to the present decedent's death which must be included
in the gross estate situated in the Philippines

Percentage of Deduction:

Percentage of Deduction:

Percentage of Deduction:

Percentage of Deduction:

100% - if the transfer is within 1 year prior tothe death of the
present decedent

100% - if the transfer is within 1 year prior to the death of the
present decedent

100% - if the transfer is within 1year prior to the death of the
present decedent

100% - if the transfer is within 1 year prior tothe death of the
present decedent

80% - if the transfer is more than 1 year but not more than 2
years

80% - if the transfer is more than 1 year but not more than 2
years

80% - if the transfer is more than 1 year but not more than 2
years

80% - if the transfer is more than 1 year but not more than 2
years

60% - if the transfer is more than 2 years but not more than 3
edrs

60% - if the transfer is more than 2 years but not more than 3
edrs

60% - if the transfer is more than 2 years but not morethan 3
ears

60% - if the tranfer is more than 2 years but not more than 3
edrs

40% - if the transfer is more than 3 years but not more than 4
years

40% - if the transfer is more than 3 years but not more than 4
years

40% - if the transfer is more than 3 years but not more than 4
years

40% - if the transfer is more than 3 years but not more than 4
years

20% - ifthe transfer is more than 4 years but not more than 5
years

20% - if the transfer is more than 4 years but not more than 5
years

20% - fthe transfer is more than 4 years but not morethan 5
yedrs

20% - if the transfer is more than 4 years but not more than 5
Wears

Transfers for public use

The amount of all bequests, legacies, or transfers, to or for the
use of the Government of the Republic of the Philippines, ar
any political subdivision therecf, for exclusively public
purposes

The amount of all bequests, legacies, or transfers, to or for
the use of the Government of the Republic of the Philippines,
or any political subdivision thereof, for exclusively public
purposes

The amount of all bequests, legacies, dewises, ortransfers, to
or for the use of the Gowvernment of the Republic of the
Philippines, or any political subdivision thereof, for exclusively
public purposes

The amount of all bequests, legacies, dewises, ortransfers, to
or for the use of the Government of the Republic of the
Philippines, or any palitical subdivision thereof, for exclusively
public purposes

Transfers to the surviving
spouse and children

The amount of all bequests, legacies, devises, or transfers to

the surviving spouse and the legitimate or recognized natural

or adopted children not exceeding three (3) thousand pesos
each

The amount of all bequests, legacies, devises, or transfers to

the surviving spouse and the legitimate or recognized natural

or adopted children not exceeding three (3) thousand pesos
each

The amount of all bequests, legacies, devises, or transfers to

the surviving spouse and the legitimate or recognized natural

or adopted children not exceeding three (3] thousand pesos
each

Deleted provision

Share in the conjugal
property

The net share of the surviving spouse in the conjugal
partnership property minus the obligations properly
chargeable to such property

The net share of the surviving spouse in the conjugal
partnership property minus the obligations properly
chargeable to such property

The net share of the surviving spousein the conjugal
partnership property minus the obligations properly chargeable
to such property

The net share of the surviving spouse in the conjugal
partnership property minus the obligations properly
chargeable to such property

Amount Received by Heirs

Under R.A No. 4817

Mo provision

Mo provision

Mo provision

Actual retirement benefits provided the same is included in
the computation of gross estate

Mote: All deductions require proof and verification
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ALLOWABLE DEDUCTIONS FROM THE GROSS ESTATE FOR RESIDENTS, CITIZENS AND NON-RESIDENT ALIENS

Annex "C" ver. 2

DEDUCTION

March 01,1917 - October 28, 1936 (Revised
Administrative Code)

October 29,1936 — June 30, 1939
(Commonwealth Act of 106)

July 1, 1939 — September 14, 1950
{Commonwealth Act No. 466)

September 158, 1980-December 31, 1972
(RA No. 579)

B. Non-resident aliens

{Starting fromJuly 1, 1939, deductions enumerated hereunder shall only be allowed if the executor, administrator, or anyone of the

of that part of the gross estate of the nonresident situated in the Philippines)

heirs, as the case may be, includes in the return required to be filed, the value at the time of his death

1

Funeral Expense

Actual funeral expense

Actual funeral expense

Actual funeral expense but not excesding 5% of the gross

Actual funeral expense but not exceeding 5% of the gross

estate estate
2 |Family Home Mo provision Mo provision Mo provision Mo provision
3 |Standard Deduction Mo provision MNo provision No provision Mo provision
4 |Medical Expenses Mo provision Mo prowision Mo prowvigion Mo provision
5 Jdicial expersesofine Actual judicial expenses Actual judicial expenses Actual judicial expenses Actual judicial expenses

testamentary or intestate

6 |Claims against the estate Outstanding amount as of date of death. Proof required Outstanding amount as of date of death. Proof required Outstanding amount as of date of death. Proof required Outstanding amount as of date of death. Proof required
7 Claims against insolvent Total amount of claim (provided the same is included in the | Total amount of claim {provided the same is included in the | Total amount of claim provided the same is included in the Total amount of clam provided the same isincluded in the
persons value of the gross estate of the decedsnt) value of the gross estate of the decedent) value of the gross estate of the decedsnt walue of the gross ectate of the decedent
Qutsfanding amount az of dafe of death, contracted bona fide| Qufsfanding armount as of dafe of deaith | contracted bona
and for an adequate and full consideration in money or fide and for an adequeate and full consideration in money o
" . . . . money's worth. For purposes of deduction, the value of the money's worth. For purposes of deduction, the value of the
§ |Unpaid mortgages Mo provision. May be related to claims against the estate Mo pravision. May be related to claims against the estate decedents praperpuidininishig By wich mergegs ot ot edunTa propery N AR o ty sidh ot oaas or
indebtedness must be included in the value of the gross indebtedness must be included in the value of the gross
estate. estate
Actual Value of Lossfes provided (1) the lossfes hawe not
Losses arising from fire, Actual Value of Loss/es provided [1) the lossfes have not been | been compensated by insurance or othermise (2) &t thetime
g storms, shipwreck, or othe Mo Pravision bRt compensated by insurance or otherwise; and (2) at the time of | of filing the return, such lossfes have not been claimed as
casualty, or from robbery, P filing the return, such lossfes have not been claimed as deduction for income tax purposes, and (3) such loss/es were
theft or embezzlement deduction for income tax purposes incurred nat later than the last day of deadline for payment of
estate tax
Fry of the property identified as received or transferred to the  [FiWY of the property identified as recsived or transferred to the
decedent by gift, bequest, devise or inheritance within 5years |decedent by gift, bequest, devise or inheritance within 5 years
priortothe present decedent’s death which must be included  |prior to the present decedent's death which must be included
in the gross estate situated in the Philippines in the gross estate situated in the Philippines
Percentage of Deduction: Percentage of Deduction:
100% - if the transfer is within 1year prior to the death of the [ 100% - if the transfer is within 1 year prior tothe death of the
present decedent present decedent
10| Property Previously Taxed Mo provision Mo provision 80% - If the transfer is more than 1 year but not more than 2 |80% - if the transfer is more than 1 year but not more than 2
years years
60% - fthe transfer is more than 2 years but not morethan 3 |80% - if the transfer is more than 2 years but not more than 3
years years
40% - if the transfer is more than 3 years but not morethan 4 |140% - if the transfer is more than 3 years but not more than 4
years WEars
20% - ffthe transfer is more than 4 years but not morethan 5 |20% - if the transfer is more than 4 years but not more than 5
years years
The amount of all bequests, legadies, devises, or transfers, to | The amount of all bequests, legacies, devises, or transfers, to
or for the use of the Government of the Philippines, or any or for the use of the Gavernment of the Philippines, or any
. . 2 political subdivision thereof, for exclusively public purposes political subdivision thereof, for exdusively public purposes
i [Transfars for, public:use: No provision No provisicn provided the amount of the deduction for any transfer shall not |provided the amount of the deduction for any transfer shall
exceed the value of the transferred property required to be not exceed the value of the transferred property required to be
included in the gross estate. included in the gross estate
12 TEANSTEFEAD th_e sLEvlying Mo provision Mo provision Mo provision Mo provision
spouse and children
12 Share in the conjugal The net share of the surviving spouse in the conjugal The net share of the surviving spouse in the conjugal pa r‘fn-grfh:];;?g;;t;);?neuzutr;gg&gsgt?grjse :Jnréggriog#uagsgab\e Tg: n}isg%ig{;ggfﬁ%ﬁ'g%hipggﬁga'goﬂ':;ég:ﬁ;‘
property partnership property and hisfher part of the gains partnership property and hisfher part of the gains 6 /slich By harRiB e ath mrnaty
14 Amount Recsived bicheirs Mo provision Mo provision Mo pravision Mo provision

Under R.A No. 4817

Maote: All deductions require proof and werification
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ALLOWABLE DEDUCTIONS FROM THE GROSS ESTATE FOR RESIDENTS, CITIZENS AND NON-RESIDENT ALIENS

Annex "C" ver. 2

DEDUCTION

January 1, 1973 — December 31, 1985
(Presidential Decree No. 69)

January 1, 1986 - July 27, 1992
(Presidential Decree No. 1994)

July 28, 1992 - December 31, 1997
{R.A No. 7499)

January 1, 1998 - December 31, 2017
(R.A No. 8424)

B. Non-resident aliens
(Starting from July 1, 1939, deductions enumerated hereunder shall only be allowed if the executor, administrator, or anyone of the
of that part of the gross estate of the nonresident situated in the Philippines)

heirs, as the case may be, includes in the return required to be filed, the value at the time of his death

1

Funeral Expense

5% of the gross estate but not to exceed PH0,000.00

5% of the gross estate but not to exceed P5S0,000.00

Actual funeral expenses or in an amount equal to 5% of the
gross estate, whichever is lower, but in no case to excesd

Actual funeral expenses or in an amount equal to 5% of the
gross estate, whichever is lowier, but in no case to excesd

Under R.A No. 4817

P100 00000 P20000000
2 |Family Home Mo Provision Mo Provision Mo Provision no provision
3 |Standard Deduction Mo Provision Mo Provision Mo Provision no provision
4 |Medical Expenses Mo Pravision Mo Pravision Mo Provision no provision
Judicial expenses of the I . ) . ) . - .
5 |testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate Actual judicial expenses of the testamentary or intestate
proceedings proceedings proceadings procesdings procesdings
Qutstanding amount as of date of death with duly notarized | Qutstanding amount as of date of death with duly notarized Outstanding amount as of date of death with duly notarized
. i document. If the loan was contracted wiin 3 years before the [document. If the loan was contracted wiin 3 years before the  |document. If the loan was contracted wiin 3 years before the
6 [Claims againstthe estate Outstandingemoe N tas plidete:oh deatdReohteg g desth, a statement showing the disposition of the proceeds of| death, a statement showing the disposition of the procesds of |death, a statement showing the disposition of the proceeds of
the loan is required theloan is required the loan is required
7 Claims against insolvent Total amount of claim provided the same is incuded in the Total amount of claim provided the same is induded in the Total amount of claim provided the same is induded in the Total amount of claim provided the same is included in the
persons walue of the gross estate of the decedent walue of the gross estate of the decedent value of the gross estate of the decedent walue of the gross estate of the decedent
Cuistanding amount as of dale of deaih | contracted bona Cuistanding amount as of dale of deaih | contracted bona |Outsianding amount as of dafe of death, contracted bona fide| Quisianding armount as of dale of deaih | contracted bona
fide and for an adequate and full consideration in money or | fide and for an adequate and full consideration in money o and for an adequate and full consideration in money or fide and for an adequate and full consideration in money o
g8 |urpsigimsitasnes money's worth. For purposes of deduction, thevalue of the | money's wiorth. For purposes of deduction, thewvalue of the | money's wiorth. For purposes of deduction, thevalue of the money's worth. For purposes of deduction, the value of the
P 9ag decedent's property undiminished by such mortgage or decedent's property undiminished by such mortgage or decedent's property undiminished by such mortgage or decedent's property undiminished by such mortgage or
indebtedness must be included in the value of the gross indebtedness must be included in thevalue of the gross indebtedness must be included in thevalue of the gross indebtedness must be included in the value of the gross
estate estate estate estate
Actual Value of Lossfes provided (1) the lossfes hawe not Actua Value of Loss/es provided (1) the lossfes have not Actudl Value of lossies provided (1) the loss/es have not besn Actual Value of loss/es provided (1) the lossfes have not been
Losses arising from fire, been compensated by insurance or otherwise; (2) at the time | been compensated by insurance or otherwise, (2) at the time CombenaHded b msuranpce of cthemwise: (2) at the time of fili compensated by insurance or otherwise, (2) at the time of
storms, shipwreck, or othe of filing the return, such lossfes have nct been claimed as of filing the return, such loss/es have not been clamed as P Y s 1ng filing the return, such loss/es have not been clamed as
9 . : 2 the refumn, such loss/es have not been claimed as deduction =
casualty, or from robbery, |deduction forincome tax purposes; and (3) such loss/es were |deduction for income tax purposes; and (3) such lossfes were deduction for income tax purposes; and (3) such loss/es were
theft or embezzlement incurred nat later than the last day of deadline for payment of | incurred nat later than the last day of deadline for payment of 10E J0cgne lemuiEngasEanaila) sUETossios wep e Iied incurred not later than the last day of deadline for payment of
not later than the last day of deadline for payment of estate tas
estate tax estate ta estate tax
FhiV of the property identified as received or transferred to the | FiV of the property identified as received or transferred to Fidy of the property identified as received or transferred to the |FMY of the property identified as received or transferred to the
decedent by gift, bequest, devise or inheritance within 5 years [the decedent by gift, bequest, devise or inheritance within 5 |decedent by gift, bequest, devise or inheritance within 5 years |decedent by gift, bequest, devise or inheritance within 5 years
prior to the present decedent's death which must be included |years prior to the present decedent's death which must be priortothe present decedent's death which must be included  |prior to the present decedent's death which must be included
in the gross estate situated in the Philippines included in the gross estate situated in the Philippines in the gross estate situated in the Philippines in the gross estate situated in the Philippines
Percentage of Deduction: Percentage of Deduction: Percentage of Deduction: Percentage of Deduction:
100% - if the transfer is within 1 year prior tothe death of the [100% - if the transfer is within 1 year prior to the death of the [100% - if the transfer is within 1year prior to the death of the [ 100% - if the transfer is within 1 year prior tothe death of the
present decedent present decedent present decedent present decedent
10 |Property Previously Taxed |30% - if the transfer is more than 1 year but not more than 2 |80% - if the transfer is morethan 1 year but not more than 2 [80% - fthe transfer is more than 1 year but nct more than 2 [80% - if the transfer is more than 1 year but not more than 2
years years years years
80% - if the transfer is mare than 2 years but not more than 3 [60% - if the transfer is more than 2 years but not more than 3|860% - if the transfer is more than 2 years but not morethan 3 [60% - if the transfer is more than 2 years but not more than 3
years years years years
40% - if the transfer is more than 3 years but not more than 4 [40% - if the transfer is more than 3 years but not more than 4 |40% - if the transfer is more than 3 years but not morethan 4 [40% - if the transfer is more than 3 years but not maore than 4
years years years years
20% - if the transfer is more than 4 years but not more than 5 [20% - if the transfer is more than 4 years but not more than 5|20% - if the transfer is more than 4 years but not morethan 5 [20% - if the transfer is more than 4 years but not more than 5
years years years years
The amount of all beguests, legacies, or transfers, to or for the| The amount of all bequests, legacies, or transfers, to or for - | The amount of all bequests, legacies, devises, ortransfers, to [ The amount of all beguests, legacies, devises, or transfers, to
" use of the Government of the Republic of the Philippines, or  [the use of the Government of the Republic of the Philippines, |or for the use of the Government of the Republic of the or for the use of the Government of the Republic of the
11 | Transfers for public use
any political subdivision thereof, for exclusively public or any political subdivision thereof, for exclusively public Philippines, or any palitical subdivision thereof, for exclusively  |Philippines, or any political subdivision thereof, for exclusively
purposes purposes public purposes public purposes
12 FanSterate th_e surviving Mo provision Mo provision Mo provision Mo provision
spouse and children
Share in the coniugal The net share of the surviving spouse in the conjugal The net share of the surviving spouse in the conjugal The net share of the surviving spousein the conjugal The net share of the surviving spouse in the conjugal
13 roperty I partnership property minus the abligations properly partnership property minus the obligations properly partnership property minus the obligations properly chargeable partnership property minus the obligations properly
prop chargeable to such property chargeable to such property to such property chargeable to such property
14 Amotrt Received by Heirs Mo provision Mo provision Mo provision Mo provision

Maote: All deductions require proof and werification
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